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FOR NAC AGENCIES 
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TAGS: EAID, EFIN 

REF: A) MANILA 1054 B) MANILA 1164 

1 . EMBASSY WELCOMES ADB PROPOSAL TO ASSIST RTG ON ROCK SALT 
SODA ASH PROJECT, AND RECOMMENDS THAT NAC APPROVE IT. EMBASSY 
SUGGESTS NAC RESPONSE CITE NEED FOR REVIEW OF RTG MINING LAW 
BY ADB. 

2. EMBOFF ON JAN 25 DISCUSSED PROJECT AND PENDING ADB ACTION 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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WITH MR. PISOOT SUDASNA, DIRECTOR-GENERAL, DEPARTMENT OF 
MINERAL RESOURCES, WHO HAS COORDINATING ROLE ON PROJECT WITHIN 
MINISTRY OF INDUSTRY. PISOOT EXPRESSED HOPE THAT SERIES OF 
ADB-FINANCED STUDIES WILL BE COMPLETED BY END OF YEAR AND 
THAT RTG WILL BE IN POSITION TO LAUNCH FUNDING AND DEVELOPMENT 
PROGRAM EARLY IN 1978. 
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3. PISOOT SAID RTG REMAINS WEDDED TO CONCEPT OF ASEAN 
MEMBER PARTICIPATION IN PROJECT, BUT CITED MARKED LACK OF 
INTEREST BY ASEAN MEMBERS TOWARD IDEA OF ACTUALLY PUTTING UP 
MONEY WHEN RTG TOOK INFORMAL SOUNDINGS ON MATTER SOME WEEKS 
AGO. HE ADDED THAT IN THE EVENT FUNDING OF PROPOSED SODA- 

ASH PLANT PROVES TO BE INSUPERABLE OBSTACLE, RTG WOULD STILL 
WISH TO PROCEED WITH PLAN TO EXPLOIT ROCK SALT DEPOSITS, 

MAINLY FOR EXPORT TO JAPAN. PISOOT SAID THAT AT INTER- 
MINISTERIAL MEETING JAN 24, MINISTRY OF COMMUNICATIONS 
REP WAS INSTRUCTED TO INITIATE STUDIES ON NEW DEEP WATER 
PORT (WITH EXPANSION OF SATTAHIP AS ONE POSSIBILITY) AND 
OF RAILWAY FROM CHACHOENGSAO TO PORT. PISOOT SAID 
MINISTRY OF INDUSTRY OFFICIALS BELIEVE RTG COULD FIND 
EXPORT MARKETS FOR ONE MILLION TONS OF EACH ROCK SALT AND 
POTASH ANNUALLY ONCE BULK TRANSPORT SYSTEM IN PLACE. 

4. ACCORDING PISOOT, IT NOW APPEARS PROPOSED NATURAL GAS 
PIPELINE WILL, IF CONSTRUCTED BE LAID UNDERWATER IN GULF 
OF SIAM TO POINT NEAR SATTAHIP, AND THENCE OVERLAND TO 
BANGKOK. PISOOT SAID THAI PLANNERS ENVISION LONG-RANGE 
INDUSTRIAL DEVELOPMENT IN UTAPAO-SATTAHOP AREA BASED ON 
EXISTING AIR FIELD FACILITIES PLUS PROJECTED EXPANDED PORT 
FACILITIES AND SUPPLY OF NATURAL GAS. 

5. IN REGARD ROCK SALT-SODA ASH DEVELOPMENT STRATEGY, PISOOT 
SAID THAT RTG INTENDS TO DEPEND LARGELY ON PRIVATE 
INVESTMENT, WITH ASEAN PARTNERS IF POSSIBLE BUT INDEPENDENTLY 
IF NEED BE. HE SAID RTG WILL FOLLOW SAME STRATEGY IF AND 
WHEN DECISION IS MADE TO SEEK TO DEVELOP POTASH DEPOSITS. 
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